
370

20 CFR Ch. V (4–1–03 Edition)§ 641.206

(7) Failure to submit correct required 
reports by established due dates. 

(8) Failure to properly report and dis-
pose of government property as in-
structed by DOL. 

(9) Failure to maintain cost controls 
resulting in excess cash on hand. 

(10) Failure to timely comply with 
the audit requirements of 29 CFR part 
96. 

(11) Final disallowed costs in excess 
of five percent of the grant award.

§ 641.206 Grant application review. 
(a) The Department shall review each 

timely grant application submitted by 
an eligible organization. 

(b) In reviewing and considering an 
application, the Department shall de-
termine the following: 

(1) The availability of funds for the 
proposed grant; 

(2) Whether the application is in ac-
cordance with the Department’s in-
structions; 

(3) Whether the application complies 
with the requirements of the OAA and 
this part; 

(4) Whether the application offers the 
best prospect of serving appropriate ge-
ographic areas; and 

(5) Whether the application dem-
onstrates the effective use of funds.

§ 641.207 Negotiation. 
(a) The Department may negotiate 

with an eligible organization to arrive 
at a grant agreement if the application 
generally meets requirements set forth 
in this part. 

(b) The subjects of negotiation may 
include, but are not limited to, the fol-
lowing: 

(1) Project components, including 
community service assignments and 
geographic locations of authorized po-
sitions; 

(2) Subproject(s), if any; 
(3) Funding level, including all budg-

et line items; and 
(4) Performance goals.

§ 641.208 Rejection of grant applica-
tion or project components. 

(a) The Department may question 
any proposed project component if it 
believes that the component will not 
serve the purposes of the OAA; if nego-
tiation does not produce a mutually ac-

ceptable conclusion, it may reject this 
grant application. 

(b) If the Department rejects an ap-
plication, as set forth in paragraph (a) 
of this section, the Department may 
solicit applications from other eligible 
organizations in order to arrive at a 
grant agreement. 

(c) When an application is not ap-
proved, the Department shall notify 
the applicant within a reasonable time 
in writing and state the reason(s) for 
rejection. 

(d) Rejection of a proposal or applica-
tion is a final Departmental action 
which is not subject to further admin-
istrative review. Rejection will not af-
fect future consideration of the appli-
cant for other projects as long as the 
organization meets the eligibility cri-
teria.

§ 641.209 Award of funds. 

When the applicant is a unit of State 
government or a public or private non-
profit organization, the award of funds 
to a grantee shall be accomplished 
through the execution of a grant agree-
ment prepared by the Department. 
When the applicant is a unit of the 
Federal Government, other than the 
Department, the award of funds shall 
be accomplished through an inter-
agency agreement.

Subpart C—Grant Operations

§ 641.301 General. 

(a) This subpart establishes basic 
grant operation standards and proce-
dures to be followed by all organiza-
tions receiving title V funds for the 
purpose of operating SCSEP grant 
agreements and projects. 

(b) The dual purposes of an SCSEP 
project are to provide useful part-time 
community service assignments for 
persons with low incomes who are 55 
years old or older while promoting 
transition to unsubsidized employ-
ment. Grantees and subgrantees shall 
develop appropriate work assignments 
for eligible individuals which will re-
sult in the provision of community 
services as defined in sections 502(b) 
and 507(2) of the OAA, and § 641.102 and 
will promote unsubsidized employment 
opportunities.
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